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Introduction

Successful business management is not possible without realistic fore-
casting, development and implementation of investment projects. Based on
marketing research and its production, financial, organizational and other
capabilities, the organization carries out forecasting of activities in general
and individual projects aimed at expanding its scope, developing new types
of products, introducing advanced technologies and technical means. The
results of a comprehensive and in-depth investment analysis play an excep-
tional role in substantiating the system of project indicators of investment ef-
ficiency. Investment analysis allows enterprises to develop high-quality and
realistic projects, thereby contributing to strengthening competitiveness,
increasing investment attractiveness and sustainable business development.

The most important part of investment design is the consistent forma-
tion of a system of indicators that reveal in detail the directions and ob-
jects of investment, the volume of capital expenditure needs, the stages of
project implementation, its key characteristics, the parameters of payback
and profitability of the project that are necessary for investors and project
managers to understand the profitability of the project and participate in it.
The main components of a holistic investment project are:

— justification of the profitability of the project for its potential par-

ticipants;

— proof of strengthening the viability and future sustainability of an

organization implementing the project;

— foresight of investment project risks;

- concretization of business prospects in the form of a system of

quantitative and qualitative indicators.

The objects of investment can be various projects aimed at solving cer-
tain tasks, such as scaling up production activities; creating a new organiza-
tion; implementing investment projects to develop the production of new
types of products; reorganizing an economic entity, etc.



8 Introduction

The textbook presents a wide range of issues of investment analysis:
the main theoretical and methodological provisions of investment design,
the formulations of the concepts of investment analysis, specific classifica-
tions of investments, tools for assessing their expected effectiveness and
associated risks in modern business management conditions. The char-
acteristics of investments are given, their content, goals and objectives
of investment activity of enterprises are disclosed, methodological ap-
proaches to creating a reliable system of analytical support for evaluating
the effectiveness of investment projects are outlined. The indicators used
in investment analysis, their calculation algorithms, and criteria evalua-
tion values are widely presented. One of the chapters of the textbook is
devoted to the analysis of investment risks, the methodology of their as-
sessment and justification of management decisions aimed at minimizing
the negative consequences of their implementation. Considerable atten-
tion is paid to solving the problems of financing the investment activity
of the enterprise, optimizing the volume and forms of borrowing, analyz-
ing the financial situation affecting the possibility of obtaining borrowed
funds for project purposes.

The textbook is designed in such a way that the provisions of the mod-
ern theory of investment analysis are presented in an accessible language,
with illustrative examples of the practical use of methods and techniques.

The book is intended primarily for undergraduate students studying
disciplines such as “Economics”, “Management”, “Finance and Credit’,
“State and Municipal Administration”, “Economic Security”. The book
can also be useful for practicing specialists of planning, economic and fi-
nancial services of enterprises who, by the nature of their activities, need
to analyze various investment options, predict the risks and benefits as-
sociated with them both for investors and for enterprises implementing

investment projects.



